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Winnipeg, Nov. 30, 2016
Mustard Seed Nov. 2016
By Marlene Boersch, Mercantile Consulting Venture Inc.

It was a long, drawn out harvest this year, but the final SAF crop report states that Saskatchewan
mustard seed was 99% harvested as of November 21st. This means that the full effect of both the
increased area seeded to mustard seed and the better yield this year will be realized in the
production number for this crop year.
Specifically,
acreage
seeded to mustard seed
increased by 51% over
last crop year, yield is ~
21% better, and at
233,000
mt,
the
resulting
2016/`17
production is almost
90% higher than it was
for 2015/’16. But due to
the small ending stocks,
supply this year is ‘only’
49% higher than last
year.

	
  

Quality took a bit of a
toll this fall, albeit
certainly not to the
degree that cereals and
pulses
suffered
downgrades. This year
the #1 grade mustard
seed pool is 14%
smaller than ‘normal’,
but most of that shortfall
shows up in the # 2
category. Hence 93% of
this year’s mustard seed
still grades in the top 2
grades compared to the
	
   96% 10 year average.
This outcome will not be
disruptive to export marketing, and there will be more than sufficient supply to meet the anticipated
mustard seed export demand.
Mercantile is projecting total mustard seed exports of 125,000 mt, up 9% from last crop year. Note
that Agriculture and Agri-Food Canada is only projecting 115k mt of exports for this crop year. But
Canada should be able to recapture some of the market share lost last year due to low supplies.
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For example, total 2016 exports
(prorated calendar year; latest data
available) were 7% below those in 2015
and a full 30% below 2013 exports.
Looking at the various countries, exports
to the U.S. were 1% higher in 2016 than
in 2015, but 7% lower than in 2013.
Some of these variations are directly
related to mustard seed acres in the U.S.
In addition, export tonnage to Northern
Europe was down 33% in 2016 relative
to 2015, and down 61% relative to 2013.
Especially some of the more recent drop
is related to supply problems from
Canada, but the other side of the story
is increasing mustard seed production
and supply from Black Sea countries,
and especially Russia. Russian mustard
seed production is very variable, but it
increased by 26,000 mt (or 55%) from
2000 to 2015. Ukrainian mustard seed
production is even more variable, but
increased by 71,000 mt, or nine-fold.
This means that in years of low supply,
we are giving openings to Eastern
European suppliers into our ‘traditional’
markets in northern Europe.
	
  
One positive piece of news is that a
‘grocery’ boat (a vessel loaded with relatively small tonnages of multiple commodities) that loaded
in Thunder Bay carried 2,800- mt of mustard seed for Europe. Not a big tonnage, but a start.
Meanwhile mustard seed bids have remained firm, but this seems primarily related to farmers
holding on to the product rather than selling their overages during harvest. However, our balance
sheet shows that there is no shortage of product, and supply pressure will likely catch up with firm
prices. Brown mustard seed may be the exception to this because of lower production and limited
farm supplies.
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