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PRESENTATION OUTLINE 

Ò Mustard situation & outlook 
É Current crop year situation 
É New-crop outlook 

Ò Overall crop market views 
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CANADIAN MUSTARD ACREAGE 
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Total down 31%, brown down 46% 



MUSTARD PRODUCTION REGIONS 
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MAY-JUNE PRECIPITATION 
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JULY PRECIPITATION 
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MUSTARD CROP CONDITION INDEX 
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Low but heading higher 

End of June, 39% poor/vpoor 
End of July, 31 poor/vpoor 



CANADIAN MUSTARD PRODUCTION 
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Yield 830 vs 5-yr avg of 950 



CANADIAN MUSTARD SUPPLIES 
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Typical usage = 165-185kt 



BLACK SEA MUSTARD PRODUCTION 
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Anecdotal reports 



SELECTED MUSTARD EXPORTS 
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Impact on Cdn brown mustard 



US MUSTARD PRODUCTION 
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CANADIAN MUSTARD EXPORTS 
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Drop in European volumes 



CANADIAN 15/16 MUSTARD EXPORTS 
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Pretty normal year for exports 



CANADIAN MUSTARD EXPORT SHARE 
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YTD 15/16 , 61% US, 19% Europe 



MUSTARD PRODUCT EXPORTS – 15/16 
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Fairly typical 
volumes 



CDN MUSTARD BIDS & SUPPLIES 
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Price response to 
low supplies 



CDN & BLACK SEA MUSTARD CROPS 
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Record high prices in 07/08 



YELLOW MUSTARD BIDS & CURRENCY 

§ 18 

Weak Cdn dollar 
adds $15 per cwt 



UKRAINIAN MUSTARD PRICE 
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KEY MARKET FACTORS – 2015/16 
Ò  Fewer acres and mediocre yields 
Ò  Smallest supplies since 2008 
Ò  Bigger Black Sea crop 
Ò  Small US crop  
Ò  Weak Canadian dollar 
Ò  Outlook 

É  Limited additional upside but no downside risk 
É  Shift to new-crop pricing in late spring, early summer 
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NEW CROP ACREAGE FORECAST 
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38% increase 



CANADIAN MUSTARD SUPPLIES 
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MUSTARD SUPPLY & DISPOSITION 
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MARKET OUTLOOK – 2016/17 
Ò  Small carry-in from 15/16 
Ò  More Canadian acreage 

É  Bigger gains for yellow and oriental 

Ò  Net effect, supplies larger but not big 
Ò  Large crops again in Black Sea 
Ò  Outlook 

É  Little price downside from current new-crop bids 

É  No cushion for crop problems = upside 
É  Main risk from stronger loonie 
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BRIEF MARKET SCAN 
Ò  Major over-riding factors 
Ò  Key commodity issues 
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CHINESE ECONOMY 
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OCEAN FREIGHT INDICES 
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China effect 



CHINA CORN ENDING STOCKS 
175? 



INDIA RABI PULSE CROP 



CANADIAN RESOURCE DOLLAR 
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Metals started weighing 
on C$ earlier 



NEARBY OILSEED FUTURES 
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NEARBY OILSEED FUTURES 
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Weak loonie means 
$140/tonne difference 



GLOBAL SOYBEAN ENDING STOCKS 



SOYBEAN PRICE -- PARANAGUA 

Why would Brazilian farmers 
stop planting soybeans? 



GLOBAL WHEAT STOCKS 
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LONG-TERM MGE WHEAT FUTURES 
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GENERAL MARKET COMMENTS 
Ò  Supplies are generally heavy 

É  Need time to chew through stocks 
É  Exception is major crop problem(s) 

Ò  Farmers in non-US countries not getting the “stop 
growing” signal 

Ò  Weather remains a key factor – La Nina? 
Ò  Next events 

É  Indian rabi crops 
É  S American corn & soybean crops (ok so far) 
É  Winter wheat emergence from dormancy (no big issues) 
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MAKING PREDICTIONS 

 
http://business.financialpost.com/investing/investing-pro/have-we-witnessed-the-end-of-
the-last-great-commodities-boom-in-human-history 



THANK YOU! 

www.leftfieldcr.com 


